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Overall aim of the syllabus

To develop the knowledge and skills expected of a financial manager, elafing to issues affecting investments,
financing, and dividend policy decisions.

The syllabus
The broad syllabus headings are:

Financial management function
Financial management environment
Working capital management
Investment appraisal techniques
Sources of business finance
Costof capital

Business valuations

Risk management
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Main capabilities
On successful completion of this paper, candidates should be able to:

«  Discussthe role and purpose of the financial management function
e Assess and discuss the impactof the economic environment on financial management
Discuss and apply working capital management techniques

e Canyouteffective investment appraisal

«  Identfy and evaluate altemative sources of business finance

«  Explain and calculate the cost of capital and the factors which affect it

«  Discuss and apply principles of business and asset valuations

«  Explain and apply risk management techniques in business

Advanced Financial
Management (P4)

Links with other papers

Financial
Management (F9)

“This diagram shows where links exist between this paper and other papers that may precede or follow it. This
paper prepares you for the advanced (optional) paper on financial management (P4).
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The examination is a three-hour paper with 15 minutes reading and planning time and all questions are
compulsory. Each question is worth 25 marks and has both computational and discursive elements. The balance
between computational and discursive elements will continue in ine with the pilot paper (50:50).

Candidates are provided with a formulae sheet and tables of discount factors and annity factors (given in
Appendix B).

Format of the Exam





